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Exploration continued in Montana, Colorado and 
Wyoming and expanded into North Dakota, 
Oklahoma and New York. Alminex joined in 
purchasing 14 additional Federal lease blocks 
offshore Texas, increasing its number of blocks in 
the Gulf of Mexico to 34. One of those recently 
purchased, Block 831, (Alminex’s interest 5%) 
yielded a gas discovery whose commercial 
significance must await further drilling. A major 
program of exploration and development is taking 
place on all these offshore leases. 


As an equal participant with Asamera Oil 
Corporation, Ltd., Alminex joined in submitting an 
application to secure exploration rights in 
Guatemala. The continuing exploration successes 
occurring in nearby areas of Mexico render this an 
area of interest. Alminex has taken a farmout from 
Carlsberg Petroleum Corporation offshore India and, 
together with that company and other joint-venture 
participants, is engaged in drilling a deep test in the 
Bay of Bengal. When this test and a second 
obligatory well have been completed, Alminex will 
have earned a 2.5% interest in the Production 
Sharing Agreement covering 6,988,140 acres. 


THE INDUSTRY 


The reduction in United States exports to 510,000 
barrels per day, effective January 1, 1976, and their 
total elimination in a few years, will only be 
ameliorated in part by the completion of the Sarnia- 
Montreal pipeline in the fall of 1976. There is a 
possibility, too, that natural gas exports will also be 
restricted in the interests of conserving supplies for 
the Canadian consumer. Compensating for this 
trend is the likelihood that the selling price of crude 
oil will rise as the Federal Government finds it 
increasingly difficult to finance oil imports with the 
diminishing revenue accruing from oil exports. Such 
a rise would shortly be followed by sympathetic 
increases in the selling price of natural gas and 
natural gas liquids. 


There appears to be a growing awareness on the 
part of the Federal Government of the plight in 
which the industry is placed because of the 
Government's policy of excessive taxation. Its steps 
to redress the situation, while still insufficient, are in 
the right direction. In response to these measures 
and the incentive programs initiated by the Alberta 
Government, exploration has improved in this 


Province. It is anticipated that this improvement will 
extend to British Columbia. Alminex is hopeful that 
Governments will see the merit of still further 
reducing the heavy burdens of taxation and 
royalties and enable industry to expend the 
enormous sums of capital necessary to find and 
develop additional reserves. In the near-term, 
Canada faces an energy crisis. It can only be 
alleviated by a vigorous and competitive, private 
domestic industry, in which Alminex will play its 
part. 


OUTLOOK FOR ALMINEX 


It is Alminex’s intention to maintain a high level of 
activity in Alberta and renew exploration in 

British Columbia. The election of anew Govern- 
ment in British Columbia, and the expectation that 
the economic climate will improve, is encouraging. 
Exploration efforts will be directed towards the 
Alberta Foothills, portions of the deep basin and gas 
and oil reservoirs in various other parts of the 
Province. Scheduled for development are gas 
reserves in Alberta and in northern British Columbia. 
A gas processing plant will be built at Bashaw and it 
is planned to bring the western portion of the 
Marten Hills gas field into production. 


Despite recently enacted legislation in the United 
States, commodity prices for oil and gas, except 
when controlled by the Federal Power Commission, 
are generally higher and royalties significantly lower 
than in Canada. Profit margins are thus much 
enhanced. For this reason, Alminex will maintain its 
aggressive program in the United States. It intends 
to develop its oil reserves in North Dakota, 
Colorado and Oklahoma, its gas reserves in 
Montana, offshore Texas and offshore Louisiana, and 
will explore for additional reserves in these States as 
well as in Wyoming and New York. 


Alminex is conducting investigations in various 
other foreign countries, particularly in the Middle 
East. Its heavy commitments in North America make 
it unlikely that Alminex can immediately assume 
substantial financial undertakings elsewhere, but it 
intends doing so as circumstances permit. 


CHANGES IN THE BOARD OF DIRECTORS 


As mentioned in the Interim Report, we were 
saddened by the untimely death of Mr. J. B. Webb 
on May 21, 1975. Mr. Webb was Vice President and 
General Manager of Alminex during the period 1959 
to 1968, a Director from 1959, and a consultant to 
the Company following his years as Vice President, 
until his passing. ‘Jack’” Webb was truly a pioneer in 
Canada’s oil industry, having begun as a geologist in 
1926. His wisdom and humanity will be sorely 
missed by all who knew him. 


Mr. D. R. De Laporte resigned his directorship 
following his election to the Presidency of Brinco 
Limited and relinquishment of his position as Vice 
President, Western Minerals Division, Falconbridge 
Nickel Mines Limited. 


One of these vacancies has been filled with the 
election of Mr. Charles L. Barney, Vice President of 
Production, The Superior Oil Company, to 
Alminex’s Board of Directors. 


EMPLOYEES 


The dedicated and untiring efforts of all Alminex’s 
employees are greatly appreciated and your 
Directors are pleased to extend their sincere thanks 
to them. 


On behalf of the Directors, 


5. €, Kedk 


President and 
Chief Executive Officer 
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Vice President and Calgary, Alberta 
General Manager February 16, 1976 
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EXPLORATION 


CANADA 


ALBERTA: Alminex participated, either directly or 
through farmout, in 15 exploratory wells in Canada, 
of which 14 were in Alberta. Of these, three were 
gas discoveries and the remainder dry holes. Two 
of the gas discoveries are located at Rosevear 
(Alminex interests 12.5% and 3.13%) with each well 
completed in a different reservoir. The third 
discovery is at Niton (3.13%), on a block of leases 
comprising 1,920 acres. 


Fewer seismic programs were undertaken during 
1975, but based on this new work, several locations 
will be drilled in 1976 of which at least one will be a 
deep test in the Foothilis. Other wells are planned 
for Gem where Alminex has, for the most part, a 
15% interest in 24,000 lease acres. The Gem 
acreage is offset to the east and south by numerous 
wells capable of gas production from shallow sands. 
Because of higher prices it now appears 
economically attractive to again explore these 
lands. Additional wells are planned at Fort 
Assiniboine, Chisholm, Burnt Lakes and at Meikle 
River, in the northwestern part of the Province, 
where your Company has a 25% interest in 72,647 
reservation acres. 


NORTHWEST TERRITORIES (Arctic Islands): By 
completing the drilling of a well on Victoria Island, 
Murphy Oil Company Limited completed its 
farmout obligations and earned a 50% interest in 
Alminex’s wholly owned 5.4 million acres in the 
Arctic Islands. Unfortunately, this test, which was 
drilled under most arduous conditions, was 
unsuccessful and 2.6 million acres were 
surrendered. Panartcic Oils Ltd.’s well on Permit 
A-1778 on Banks Island, in which Alminex has a 
15% interest, also failed to find production. Alminex 
did not participate in this well and would have been 
subject to a production penalty had it succeeded. 
ONTARIO: Gravity programs continued in 
Ontario and a number of prospects have been 
delineated and land assembled with a view to 
drilling or farming out. 


ATHABASCA OIL SANDS: _ As reported last year, 
an application was submitted in 1974 to the Alberta 
Energy Resources Conservation Board requesting 
approval to construct a 103,000-barrel-per-day 
extraction plant to develop Oil Sands Lease No. 30, 
jointly owned by Alminex (12.5%) and Home Oil 
Company Limited (87.5%). In June, 1975, 
conditional approval was received from the Board. 


Alminex and Home view with concern the rapidly 
inflating costs of construction. This and the 
uncertainties relating to royalty, taxation and future 
crude prices have made it impossible for us to 
proceed with the formation of a Canadian 
consortium to finance this ambitious project. If 
significant production from this source is to become 
a reality, the Federal and Alberta Governments must 
co-operate and adopt policies which encourage oil 


sands development. At this time the future of our 
venture remains in considerable doubt and 
expenditures have been sharply curtailed. 


UNITED STATES 


COLORADO: Northwest Colorado was the site of 
three exploratory wells, two of which, both at Bear 
River and both located on the same anticline, are oil 
discoveries. Approximately 1.7 miles apart, they are 
producing from the same reservoir. Alminex has a 
17.5% interest in the discoveries and in 5,000 lease 
acres surrounding them, and a 45% interest in 6,300 
lease acres on the northern part of the anticline. 
Additional exploration is planned on both groups of 
leases. 


| BEAR RIVER, COLO. | 
LEGEND 
ALMINEX ACREAGE 
|e Ol WELL 
|-@ ABANDONED OIL WELL 
|-)- DRY HOLE | 
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SCALE IN MILES 


LOUISIANA (Onshore and Offshore): One dry 
hole was drilled onshore, but offshore, on Block 243 
(4%), a gas discovery extended the existing field. 
Two more wells are planned for this lease block 
comprising 4,351 acres. The field is expected to 
come on stream in mid-1976, and will be Alminex’s 
first production from its interests in the Gulf of 
Mexico. 


MONTANA: _ Three exploratory tests were drilled 
of which one, at Prescott, (10.94%) is a gas 
discovery in several shallow sands. Reserves and 
deliverability will be modest, but 2,000 lease acres 
are available for development, which has already 
begun. A pipeline is nearby and negotiations with 
Montana Power Company for the sale of gas have 
been initiated. 


NEW YORK: The first two wells in a five-well 
program were drilled in 1975, but neither was 


successful. The remaining prospects will be drilled 
in 1976. 


NORTH DAKOTA: — Alminex joined in a program of 
five wells. Four were exploratory tests and one 
offset anoncommercial well producing oil and 
water. The four exploratory tests failed. The result 
of the development location, which was successful, 
will be described later in this report. 


OKLAHOMA: | Four tests were abandoned, but a 
fifth, near Duncan (25%), is an oil discovery. Efforts 
to extend the producing area have so far failed and 
it is probable that a seismic program will be 
undertaken to aid in unravelling the subsurface 
structural picture. Additional exploratory ventures 
are planned in this prolific oil and gas State. 


TEXAS (Offshore): Alminex’s interest in the 
offshore Texas area is of growing importance. 
Currently it has interests ranging from 0.125% to 
10.0% in 32 Federal lease blocks of approximately 
5,760 acres each. During 1975, 11 wells were 
drilled on these lands, and two were drilling at year- 
end. This program resulted in two gas discoveries. 
One is currently considered uneconomic but the 
other, on Block 831 (5%), flowed from two zones at 
rates of 4.8 and 5.3 million cubic feet per day, 
respectively. Further drilling in the vicinity of the 
latter discovery will determine its commercial 
significance. 


WYOMING: One well was unsuccessful but a 
second, at Geis Ranch (Alminex 22.5%), founda 
thin oil column and was suspended. Additional 
exploration will be undertaken early in 1976 and, 
depending upon these results, the discovery well 
may prove of some future use, either as a producer 
or for the injection of water. Approximately 2,160 
acres of lease are held in the immediate area. 


EXPLORATION DRILLING 


Oil Gas Dry Total 
CANADA 
Albeita Seactcn eee eerie ten: 3 11 14 
Northwest Territories ......... 1 i 
UNITED STATES 
Coloradon. sae 2» 1 3 
Louisiana (On- and offshore) ... 1 1 2 
MON Canale rac. teases acta ctyoe eae 1 2 3 
INTERN ON KOI G Reranch chs tonic en kote are 2 2 
Nofthi Dako tate essa eer: 4 4 
Oklahomackmercw eee ree 1 4 5 
lexasn @iitis note) eee 2 9 11 
NAVAS UIN ohare o toes. etn mers otoe 1 (susp.) 1 2 
TOILA are cee crates ems 4 7 36 47 
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GUATEMALA 


Asamera Oil Corporation and Alminex, as equal 
partners, submitted an application in August, 1975, 
to the Guatemalan authorities to secure a Petroleum 
Operations Contract. Consideration of this 
application has been pending the enactment of new 
legislation covering oil and gas exploration. Such 
legislation has now been passed, but the recent 
severe earthquake cannot but defer consideration of 
our application. 


INDIA 


Alminex negotiated a farm-in from Carlsberg 
Petroleum Corporation whereby Alminex will earn a 
2.5% interest in a Production Sharing Contract 
comprising almost seven million acres in the Bay of 
Bengal. The area undergoing exploration comprises 
the Indian portion of the offshore Ganges Delta and 
seismic reveals several prospective anticlinal 
structures involving a thick sedimentary succession. 
The agreement with the Indian authorities requires 
that two 12,000-foot tests be drilled. The first of 
these is underway and the second will be drilled in 
1976: 


BENGAL BASIN 
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SCALE IN MILES 


SOUTHWEST AFRICA 


Although extensive seismic programs revealed 
several anomalies of moderate interest, it was 
decided none warranted Alminex’s further 
involvement and it surrendered its 7.5% working 
interest in the 5.2-million-acre block. 


TURKEY 


Production testing of the 1974 oil discovery, 
Yasince 2, resulted in very high water cuts. The 
operator proposed further testing and the 
deepening of the discovery well, but Alminex 
declined to join because of poor economics and has 
surrendered its 10% interest in the well and in the 
license. It retains a 10% interest in an adjoining 
license comprising 123,550 acres. Alminex is 
investigating the geology of Turkey with a view to 
determining other areas of exploration interest. 


DEVELOPMENT 


CANADA 


ALBERTA: Alminex has interests in 33 develop- 
ment wells drilled in 1975, of which 30 are gas wells 
at Princess (6.5% overriding royalty) and two are oil 
wells at Freeman (13.33% and 8.33%). An apparent 
gas well at Medicine River (11.56%) was attempting 
a completion at year-end, and still another well, at 
Freeman (8.33%), was drilling. Further development 
drilling is contemplated in both Princess and 
Freeman, as well as in several other producing fields, 
to improve recovery or maintain production. Other 
wells are planned at Chisholm and Red Coulee to 
evaluate and develop the shallow gas reserves 
previously discovered, and development of the 
Gem gas reserves may occur if exploration results 
are encouraging. A gas processing plant will be 
constructed at Bashaw (3.64%) and wells will be 
drilled in the Marten Hills gas field (20.0%). Ways by 
which the western portion of Marten Hills can be 
placed on production are currently under study. 


BRITISH COLUMBIA: The Scot Point area (6.25%) 
has undergone intermittent development of its gas 
reserves over a long period of time. Two successful 
wells were completed in 1975 and, with improving 
market expectations, other wells will be drilled in 
1976: 


UNITED STATES 


COLORADO: The Beaver Creek oil discovery 
made in 1974 was offset by two wells (17.5%). Both 
encountered mechanical and other difficulties and, 
although both have been completed for production, 
their initial performances are not encouraging. 


LOUISIANA (Offshore): Development drilling of 
the gas field on Block 243 (4%) resulted in two gas 
wells and one dry hole. A production platform has 
been constructed on the block, and previously 
suspended wells are being readied for production. 
This block, which is close to shore, should come on- 
stream by the middle of 1976 and will provide your 
Company with its first offshore revenue. 


MONTANA: — Of four development wells in 
Montana, three are gas wells. The Prescott 
discovery, described earlier, was extended by a well 


in which Alminex has a 21.88% interest. The 1974 
gas discovery at Tingdahl was offset in two 
directions. One well (21.88%) found the expected 
shallow production and also a new deeper gas 
reservoir; the other (16.41%) failed to find the 
shallow reserves but obtained gas in the deeper 
reservoir which is still being evaluated. Negotiations 
for the sale of gas are in progress with Montana 
Power. 


NORTH DAKOTA:  Alminex participated 16.67% 
in a well which, because it offsets a marginally 
commercial oil producer, is classified as a 
development location. A successful, water-free oil 
well has resulted and further development locations 
will be drilled in 1976. 


OKLAHOMA: | Three development locations were 
abandoned. One of these was a northeast offset to 
the previously described oil discovery near Duncan. 
Two small oil wells (7.5% and 45%) were completed 
in the Ponca City field and Alminex has varying 
interests in additional development lease acreage. A 
gas well near Crescent was completed and began 
selling production in October. 


TEXAS (Offshore): Development of the gas 
reserves on several of the offshore Federal Lease 
Blocks has continued at a rapid pace. Production 
platforms have been constructed on Blocks 110/111 
(0.125%), Block A-232 (0.25%), and Block A-520 
(0.25%). Ten development wells were completed 
and two were drilling at year-end. Of those 
completed, eight are gas wells. Two additional 
production platforms have been ordered for Blocks 
A-342 and A-343 (1.0%); however, the latter will 
not be installed until 1977 and the former until 
1978. It is a possibility that production from Blocks 
110/111 will begin late in 1976. The delay in 
placing these blocks on production is due to the 
lack of pipelines in these areas remote from the 
mainland. 


DEVELOPMENT DRILLING 
Oil Gas Dry Total 
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Albertaeee takiet coer bes: yD 31 33 
Bsn Cows ¢o0cneska ee 2 2 
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Colorad Ona presee sa ea acr 2 2 
Louisiana (Offshore) .......... 2 1 3} 
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Odeco “Ocean King” drilling the discovery well on Block 831, 
Mustang Is., Texas offshore. Alminex interest 5%. 


LAND ACQUISITIONS 


Alminex continued its acquisition of prospective 
acreage in Ontario and Alberta, and intends 
accelerating these efforts in Western Canada during 
1976. In New York, gross lease holdings now total 
56,000 acres, with Alminex’s interest being 
generally 20%. Your Company purchased a 45% 
interest in 6,300 acres to the north of the oil 
discoveries at Bear River in northwestern Colorado. 
These, and other acquisitions, raise to 166,300 the 
number of gross acres in which Alminex has an 
interest in the Rocky Mountain States. On February 
4,1975, Alminex joined in purchasing ten Federal 
Lease Blocks of 5,760 acres each, offshore Texas. 
The Company's interest in seven of these blocks is 
10% and in the rest is 5%. Subsequently, it sold one- 
half of its 10% interest in Block A-44 to The Superior 
Oil Company. On July 29, 1975, it participated in a 
similar sale and, together with its partners, was 
successful on three blocks. Alminex’s interests in 
these blocks are 0.125%, 5% and 10%. Even more 
recently, Alminex purchased a 2.23% interest in 
Block 542, offshore Texas. This raises to 34 the 
number of blocks in the Gulf of Mexico in which 
Alminex has an interest. 


These figures reveal the extreme variability of the 
non-regulated, intrastate market in the United 
States. The Federal Power Commission regulates the 
price of gas sold between states, and new 


Reservations, Licenses 


production currently commands a price of 52¢ per 


thousand cubic feet. 


Alminex’s land holdings, as of December 31, 1975, 


are summarized in the following table: 


Petroleum and 


Permits Natural Gas Leases Total 
Area Gross Net Gross Net Gross Net 
CANADA 
British @olun bide eeeene re 49,257.00 Gali Syaal2 39,185.00 4,109.58 88,442.00 10,266.70 
Alberta ye eeey ns aries eee. 129,475.00 86,999.15 1,256,039102 209,517.06 1,385,514.02 246,516.21 
Saskatehe Wall eater een ee 66,880.00 D2 IBBT, 78,393.00 28,991.74 145,273.00 Sil 2O5elll 
ONtariORerce ee eae te eae eee 25,805.25 11,574.12 25,805.25 11,574.12 
IN ERYAVAR Wie one le Meee ne he nearing 415,893.00 139,442.85 236,851.00 10,903.23 652,744.00 150,346.08 
INTAKE ISIBINOIS S85 ob oe oe os 5 9 05 4,712,336.00 1,660,783.50 4,712,336.00 1,660,783.50 
VC ON satin tera th rn eee weer 8 184,128.00 92,064.00 184,128.00 92,064.00 
UNITED STATES 
Golotadomeni tae eee 18,442.34 5,289.91 18,442.34 5,289.91 
Whiefevicuteen oA EEN Geet ara ncnas Rose 6,420.92 2,432.84 6,420.92 2,432.84 
KanSashecat eectaec cra money ete 240.00 108.00 240.00 108.00 
Louisiana (Onshore).......... 539.28 72.41 539.28 72.41 
Louisiana (Offshore) ......... 9,351.36 374.05 9,351.36 374.05 
MOntamasci ives Segoe ener 137,476.05 57,284.74 137,476.05 57,284.74 
NEW: Yorks ere eee 62,205.30 LA SPS. 62,205.30 127923572 
Niorilny DEVO. . se nae de costes 5,429.33 938.14 542933) 938.14 
Oklahoniaveue eat eee ce 15,886.14 6,738.07 15,886.14 6,738.07 
PORTMAN voc coc en cesses as 10,613.93 BRASS AUS 10,613.93 BPRS ANS 
ikexases @fishore) eee eee 172,800.00 6,094.80 172,800.00 6,094.80 
WV. VON IMG aeieey teaser. aor wae 10,521.46 3,975.61 10,521.46 3,975.61 
OVERSEAS 
TRUK GV 2s een tee rere Spe ce 123,552.50 355225) 123, 55°50 12,355.25 
India. Rater eee ee aie 6,988,140.00 174,703.50 6,988,140.00 174,703.50 
(F@OTA Lee ee a here ae 12,669,661.50 2,144,798.74 2,086,199.38 363,611.17 14,755,860.88 2,508,409.91 
SALE OF PRODUCTION 
Gross sales volumes of oil, natural gas liquids, natural gas and sulphur for 1975, inclusive of 
royalty, and their comparisons with 1974, are as follows: 
Natural Natural Gas Sulphur 
Oil (Bbls.) Gas (MCF) Liquids (Bbls.) (Long Tons) 

1975 1974 1975 1974 1975 1974 1975 1974 
Albertavowweeer nae 2,752,094 2,820,027 9528758 9,876,879 287,671 299,539 3,336 5,580 
Saskatchewan...... 15 742 15,354 20,535 25,426 
Ontanomneeeeeer % DAIS B27 
United States ...... 8 649 1,090 
TOLANs cee 2.779.701 2,839,598 9549293 9,902,305 287.671 299,539 3,336 5,580 
CRUDE OIL 


Export taxes and other restrictions on the sale of 
Canadian crude to the United States resulted ina 
decline in Alminex’s gross sales volumes of 2.1%. 
These restrictions have intensified with exports to 
the United States being further reduced to 510,000 
barrels per day on January 1, 1976. Exports will be 
phased out over the next few years. Since domestic 
markets will not show any major improvement until 
operation of the Sarnia-Montreal pipeline begins 
late in 1976, no increase in production from existing 


fields is expected in the near-term. In the absence of 
major new oil discoveries, it is unlikely that Western 
Canadian production will ever again rise to its 
previous levels, as the Federal Government seeks to 
stretch out the remaining recoverable reserves in 
order to meet most of the domestic requirements 


for as long as possible. 


The Federal budget of June 23, 1975, increased the 
price of crude oil by $1.50, to $8.00 per barrel, 
effective July 1, 1975. The Alberta Government's 


royalty on this increment is 50%, and this rate is a 
reduction from former levels. With the Federal 
Government's tax revenue diminishing because of 
decreasing oil sales to the United States, and the 
growing cost of subsidizing the importation of 
foreign oil into Eastern Canada, it appears likely that 
the price of domestic crude will again rise in the 
near future. However, unless Provincial royalties are 
further reduced, and tax concessions are granted by 
the Federal Government, the bulk of any increment 
will accrue to these Governments, rather than to 
producers. 


The selling prices of Alminex’s U.S. production 
range up to $13.20 per barrel; however, as a result 
of recent legislation designed to reduce oil prices 
and the elimination of the $2.00-per-barrel 
importation tax, these prices are expected to be 
reduced effective February 1, 1976. 


NATURAL GAS LIQUIDS AND NATURAL GAS 


Gross sales of natural gas liquids, which comprise 
propane, butane and condensate, declined by 4.0%. 
Like crude oil, there are restrictions placed on the 
sale of these commodities to the United States. 
Although market demand was soft, propane and 
butane prices were generally stable. The selling 
price of condensate, however, rose, since it is 
related to the value placed on high-gravity oil. 


i 
ee k 
pee ee et hy ere 


Night at Harmattan Area Gas Plant, Southern Alberta. 


A decline of 3.6% in the gross sales volumes of 
natural gas was also recorded in 1975 over the 
previous year. All fields are producing at or near 
capacity. Currently, gas wells located in the United 
States are making no significant contribution to 
production, but, as they and new Canadian fields or 
new field extensions come on-stream, this decrease 
will be reversed. 


On November 1, 1975, the selling price of natural 
gas was established by the Alberta and Federal 
Governments at $1.25 per thousand cubic feet at 
the Toronto gate. Simultaneously, the export price 
to the United States rose to $1.60 per thousand 
cubic feet from $1.40. The latter price had only 
been in effect since August 1, 1975. The higher 
export prices are being shared among all producers 
on a basis proportionate to their production. Pricing 
agreements between the producers and the pipe 
line companies have been superceded as a result of 
this action, and Alminex’s selling prices have risen 
to between 94¢ and 98¢ per thousand cubic feet. 
The incremental selling price, less certain 
acceptable expenses for lifting and processing, are 
subject to an Alberta royalty of 50%, so that here 
again, Governments will receive the lion’s share. 


Your Company’s gas production in Oklahoma is 
currently selling for 75¢ per thousand cubic feet. An 
offer of $1.65 has been received for other reserves. 
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CRUDE OIL 


Although gross sales volumes in 1975 totalled 
2,779,701 barrels, gross proven and probable 
reserves of crude oil remaining at December 31, 
1975, declined only 2,254,000 barrels, due to 
significantly improved reservoir performance at 
Virginia Hills and Harmattan Elkton. Downward 
adjustments occurred at House Mountain and 
Inverness. Only minimum reserves were added for 
northwestern Colorado, although production from 
certain of the discoveries there is encouraging. 
Similarly, only minor reserves were added for 
discoveries in North Dakota and Oklahoma, as 
additional drilling is required before estimating their 
potential. 


NATURAL GAS LIQUIDS 


Gross reserves of natural gas liquids declined by 
111,000 barrels over those of the prior year. Upward 
adjustments at Harmattan Elkton and Harmattan 
East, due to improved reservoir performance, were 
insufficient to exceed 1975's production of 288,000 
barrels. 


NATURAL GAS 


Reserves of natural gas decreased 6.641 billion 
cubic feet, due, in large part, to the year’s 
production of 9.549 billion cubic feet. Other 
reductions in reserves occurred at Carstairs Elkton 
and at Harmattan Leduc, where reservoir 


performance is deteriorating. Your Company's 
participation in the Princess field changed, by 
farmout, from a 25% working interest to a 6.5% 
overriding royalty, thereby causing a reduction in 
reserves. Additions at Swan Hills, Virginia Hills, 
Harmattan Elkton, Rosevear and Block 243, offshore 
Louisiana, partly overcame these subtractions. 


SULPHUR 


Although the year’s sales of 3.3 thousand long tons 
was a factor, the major cause in the decline of 
sulphur reserves was the poor reservoir performance 
at Harmattan Leduc, the primary source of 
Alminex's production. 


RESERVES 


December 31 
1974 


Crude Oil 
Millions of barrels) 
Provenrand: Probab eer tae 42.419 


Natural Gas Liquids 
Millions of barrels) 
Provenvandsnnooablen seer 2.858 


Natural Gas 
(Billions of cubic feet) 


ProvensandeRrobablesrn er ee 184.280 


Sulphur 
(Thousands of long tons) 
Proven and Probable............ 316 


Beaver Durham 12-32, Moffat County, Colorado 


Sulphur Stockpile, Harmattan Area Gas Plant 


FINANCIAL 


Despite decreased sales volumes, higher selling 
prices for oil, natural gas and certain natural gas 
liquids caused Alminex’s revenue from these 
sources to rise 36.8% over 1974, to $19,593,490. 
Investment income increased to $488,008 and 
revenues from all sources totalled $20,081,498, up 
35.9%, this despite royalties of $9,656,000, 38.4% 
higher than those paid in 1974. All categories of 
expenses were up except geophysical, which was 
down. Operating expenses increased due to the 
Mineral Reserve Tax, and expenditures on 
exploratory drilling increased 160.3%, reflecting 
your Company's increased activity. After 
subtracting all of these costs, as well as the 
provisions for property surrendered and depletion 
and depreciation, income before income taxes 
totalled $12,054,652, an increase of 45.1%. 
Provision for income taxes, however, almost 
eliminated these gains by rising 106.8%, to 
$7,146,000, and resulted in Alminex’s net income 
increasing only 1.2%, to $4,908,652. The higher 
taxation was due, largely, to the Federal Govern- 
ment’s reduction in the depletion allowance and its 
unwillingness to expense Provincial royalties, which 
it deems the companies to have received as income. 


Capital expenditures declined modestly to 


$3,703,956, due to a marked decrease in the costs 
of developing proven properties. Additions to plant 
and equipment were slightly lower, but the 
acquisition of properties was higher. Again, this was 
largely the result of purchasing Federal lands in the 
Gulf of Mexico. 


Your Board of Directors maintained the dividend 
payout of 24¢ per share or $1,838,039. 


Provisions contained in the Federal budget of June 
23,1975, are not expected to have a material effect 
on the Company, although, in certain aspects, their 
eventual impact is not yet completely understood. 
The positive effect of the concession effective 
January 1, 1976, that a company can deduct 25% of 
certain costs as a Resource Allowance, was 
effectively eliminated by increasing the rate of 
taxation; however, it will tend to encourage more 
domestic exploration. Although Governments still 
appear unwilling to admit that excessive economic 
rent and onerous rates of taxation will contribute to 
the energy crisis which Canada faces, they are 
taking tentative steps to alleviate these burdens. 
Alminex hopes that they will continue to do so. 
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ALMINEX LIMITED 


GROSS REVENUE 1. TEN-YEAR SUMMARY 


lim Ps 
24 Millions of Dollars 


Crude Oil and 
Natural Gas Liquids 


20 Es Natural Gas 


Ho FINANCIAL 
\16_ 
1975 1974 1973 
jie ere en 
Operating Revenue 
(After royalty) i nc a ee $19,593,490 $14,318,680 $11,329,486 
Net Production Revenue 
(After:operating costs). coi oc a es 17,854,901 13,057,160 9,656,854 
ed ae Administrative and General Expense ........... 435,245 309,952 273,471 
te US Ne Interest Expenses. <a ree er ioe 
21 Millions of Dollars 
Aline Prediction a] Explotation- Expenses oy eo ee a aac 3,310,091 2,318,672 1,862,062 
18 Revenue 
FP BE ovaries rat Depletion, Depreciation 
and: Weite-offsiic. 22 et ee PAZ oe) 2,578,853 2,404,034 
12 
Cash Earnings (After all cash expenses 
9 except income taxes)... oe 14,397 573 10,885,932 7,746,505 
Net InCome@n 0.3 ee ee 4,908,652 4,852,079 3,117,436 
Bank Loans-Quistanding <2:¢a.020 jc. ec 
1973 1974 1975 
NET PRODUCTION REVENUE OPERATING 
14 Millions of Dollars Thousands of Dollars 
12 ME oC tiquias ial pee GEM ra 
(6. ee SCAU Average Daily Sales Volumes:4 << : ; 
wn xe 
s = Oiliand NGM (Baril) 3 ae nee vA 8,404 8,600" \ 9091 
6 60 hs j 
is Natural Gas (Thousands / 
: Of cubic fae) ee te ae f 26,162 D7 AQOS Jame a7 
2 20| ie a pag Soe 
P i Reserves (Proven and probable): BIG ee 
| — 
ze Cnide: Oil (Barrels) hi ane 40,165,000 42,419,000 45,888,000 
40 
US TABI LE ad) P ioe UE RISE Natural. Gas viquids (Barmels)< 42.0.7 ee oe 2,747,000 2,858,000 4,648,000 
EXPLORATION EXPENDITURES | Natural Gas (Billions 
4 Millions of Dollars of cubic feet) 2:5 + ioe ee oe eae mean 177.64 184.28 187.82 
BBB] &xploratory Drilling 
BEBE Geological & Geophysical Sulphur (hong tons). ees ern ee ee 221,000 316,000 346,000 
3 fs) Unproven Property Expense 
Net Aha SO zaris « Uecn ite teue. cote ae tee a anes 2,508,410 6,891,429 6,760,274 
‘Includes exploration drilling, dry hole costs, geological, geophysical and unproven 
property expense. 
L* *Re-stated to reflect consolidation of the United States and United Kingdom owned 
subsidiaries. 
: 3Re-stated to reflect adoption of deferred taxes on a retroactive basis. 
SS SS 4Re-stated to ‘Before Royalty’ basis. Figures prior to 1973 are estimated. 


a ee eG Saat 5 enero ener! | | eee ey 


SE OTA 


6,831,842 


205,074 


1,663,468 


2,208,673 


5,068,838 


1,584,568 


7 201 


24,755 


48,299,000 


5,043,000 


191.36 
226,000 


iat 8,799 


$ 6,457,406 


5,653,348 


188,405 


1,451,9607 


1,608,3322 


4,094,371 


1,194,039 


6,027 


DIAS) | 


50,427,000 


5,310,000 


198.18 
232,000 


7,468,414 


$ 5,366,105 


4,680,232 
170,424 
30,128 


901,168? 


odd, oe 


3,649,014? 


1029;902 


5; 169 


24,192 


52,400,000 


5,533,000 


208.03 
237,000 


6,941,139 


$ 4,775,003 


4,251,959 
154,097 
52,150 


1,022,724 


1,400,604 


3,038,017 
829,413 


827,000 


4,705 


G7 22 


54,285,000 


5,749,000 


209.44 
246,000 


7,138,206 


$ 4,713,879 


4,176,554 
150,360 
96,075 


1,217,884 


1,242,889 


2,735,134 
749,245 


734,000 


4,424 


16,375 


55,085,000 


6,010,000 


201.93 
255,000 


6,947,635 


$ 4,397,132 


3,877,245 
152,051 
129,399 


1,074,540 


1,280,081 


2,530,494 
617,118 


1,812,000 


4,058 


15,784 


56,923,000 


6,183,000 


192.32 
262,000 


2,707,183 


$ 3,802,247 


3,332,191 
145,863 
142,114 


749,111 


1,072,420 


2,295,103 
631,683 


2,426,000 


Sy LTA 


16,594 


57,699,000 


5,162,000 


186.21 
313,000 


2,691,002 


NET INCOME AND NET CASH FLOW 


16 Millions of Dollars 


Net Flow of Funds 
14 from Operations 
Pony Net Income 

12 

10 

8 
. 

4 

2 
ao) . 

1971 1972 197 1974 


a 
AVERAGE DAILY SALES VOLUMES 


12 Thousands of Barrels Millions of Cubic Feet 60 


Crude Oil and Natural 
Natural Gas Liquids Gas fa 
10 LEFT SCALE RIGHT SCALE 50} 


1971197297374 O75 


GROSS RESERVES 


60 Millions of Barrels Billions of Cubic Feet 240 


Crude Oil and Natural 

Vi Natural Gas Liquids Gas Pe 

LEFT SCALE RIGHT SCALE 
50 __200 
500) 
120 
8G 
_ 40 
0) 
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EXPLORATION ACREAGE 


20 Millions of Acres 


ee Gross Acres 

58) Net Acr 
15 

4 

10 
5 
0) 
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ALMINEX LIMITED 


and Subsidiary Companies 


(Incorporated under the laws of Canada) 


CONSOLIDATED BALANCE SHEET 


DECEMBER 31, 


i he As 


(with comparative figures for 1974) 


ASSETS 


CURRENT ASSETS 
Cash, term deposits and investment certificates ................. 
Accounts receivable: « ic su. Gatco eine ot nth ake een eee 
Inventory, at lower of cost and replacement cost................ 
Prepaid expenses .8:.5-< ok scjox. signees Sere ee 


OTHER ASSETS 
Investments, at cost 
Marketable (quoted market value 1975, 
$275, 000519747-$5.35 O)ie sone ca eae ee enn ee 
Other (note:2)).) cock wedeiiges eMac reer. aa eeepc 
Operating and performance deposits =. 1 .ae aa. eee een nee ee 


PROPERTY; PEANT- AND EQUIPMENT, atrcosts(note3 neers 
Less accumulated depletion and depreciation ................... 


LIABILITIES 


CURRENT LIABILITIES 
Accounts payableand accruedsliabilities 2.4209 ae ee 
lncomerandiother taxes*payable so. ime rm oer rte aye tee ee 


PREPAVMENTS:@ Ni FUTURE GAS DELIVERIES nO Ce 74) arate eign aete 
DEFERREDSINGOMESTAXES<(n ote 7G) inne pee en Ren rein cet ee era 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (note 5) 


Authorized 


10,000,000 shares without par value 


Issued 


7 ,662;66 18 Sales a sce ose ee ee ea ee 
CONTRIBUTEDSSURPLUS Site 0 ree tea ree ee rae ae ree 
RETAINED: EARNINGS =(D ERI GIT) ae eters ee eee 


Approved by the Board 


S, & 4 Ke.8 Director Cas 


Se) 


$ 6,969,168 
Pare eye 49 
81,447 
12,705 


9,423,081 


3537 OF 
179, 1A 


189/521 


722,405 


56,867,476 


23; LG ro 
33,708,960 
$43,854,446 


o. 730,227 
2, 130/338 


2,868,565 
2O9 S29 
2,700,000 


35,082,432 
70,091 
2,893,985 


38,046,508 
$43,854,446 


1974 


$ 5,167,156 
1,555,954 
69,330 
7,754 


6,800,194 


DAO 
D3, 322 


121,493 


224,525 


53,457,240 
20;909 3:15 


32,547,925 
$39,572,644 


$$) 445,827 
9937530 


1,439,377 


239375 


2,917,000 


35,082,432 
70,091 
(175,629) 


34,976,894 


$39,572,644 


Director 


ALMINEX LIMITED 


and Subsidiary Companies 


CONSOLIDATED STATEMENT OF INCOME 
YEAR ENDED DECEMBER 31, 1975 
(with comparative figures for 1974) 


REVENUE 
Operating teventicn less TOValiesi wi srpuen. curren ca ine aye non 


lnvestmentrandrothenrtevenlicmws hota werent ck Plniaa ss cuee re 


EXPENSES 
@) De Tali Sarg taa ae ere ieee Sr Aet ne ht one Gets eans seria Sean tens g 
ANCICMUINIS (Lat Vegan Clay Clic lalim Bae anna tan seis a ahah ee hie ap oe ey, 
ExploratonvacniulingvancdidrvinolescOstsi. tr. nausea: © Soke eSoke on 
Geophysicalrancd.eeOlOgicdlmnsas weet a. ey ean eee eo aie 
WN OCOV El Die DELUY ae Leen weet ttt ras recs lame cites Sqae one aha ores aa « 


Income before provisions, write-offs and income taxes ............. 


PROVISIONS AND WRITE-OFFS 
RODE ESO Ne NCClEC mmm te ieee teen din iam oye Metvetueny ary eee oat 
ISDE Lio limemetten ae eas niin ROG eh Ran rat trae CARRE y bal a 
Wepre ala ll Olmais sabia tay im tet nb bob alm ta thr ein dee Denna Nek Le cred GAs os 


INGOMLeNDe OLemaGCOMIGntaXesese Asner yk bil IN Wi pee alii pee ec 5 


Income taxes (note 1 (c)) 


(GUT I) eeeneeeen tees esas ere Ses ee Ree, (eee. beh Pe 
DCCC Ee eee erat eee ea oy Sete aa nl oe EME fete See Gs pase 
NGMIN GOMMIEFORMLEESVEAR St 4. eentEem lob ON oe rien etme 

7 

[ 

EARNINGS PER SHARE, based on shares outstanding \ 
CUIMB SEE WVCAT een potest HIE Se le Cada aed Mo'g Waa AIS 8 


AO Z 


$19,593,490 


~ 488,008 


20,081,498 


1,738,589 
435,245 
1,840,381 
1,050,385 
419,325 


5,483,925 


14,597,573 


Ve Payee 0 ko] 
1,663,000 
50,532 


O42, 2 


12,054,652 


7,363,000 
(217,000) 


7-1 Si60. ay 


$ 4,908,652 


1974 


$14,318,680 


457,396 


14,776,076 


V2 ote Z0 
309/952 
FOAL 

P2360, 790 
Wise Mays) 


3,890,144 


10/885;932 


222902 
1,708,600 
647,291 
2,578,853 


8,307,079 


3,107,000 
348,000 


$ 4,852,079 


$ 0.63 


3455-000 


WS) 
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ALMINEX LIMITED 


and Subsidiary Companies 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
YEAR ENDED DECEMBER 31, 1975 
(with comparative figures for 1974) 


Deficitsat beginningiofyears ea. es wc aoe eee oe eee 


Net:income.for the: year... -8..5 sage ae tone ke ee 


Dividends: paid. ser. cece ali aaa ae ey ee ea 


RETAINED EARNINGS (DEFICIT AT ENDS © Es YEA Reeser rere eernee 


iPS aS) 


$8 MS YO29) 
4,908,652 


4,733,023 


1,839,038 


$. 2,893,985 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEAR ENDED DECEMBER 31, 1975 
(with comparative figures for 1974) 


SOURCE OF FUNDS 
Income before provisions, write-offs and income taxes ........... 


INCOMEsAXES A: CUNFE Nie ernest eter cece ean ar a 


Funds: provided? by: operatlonsac:ct tyra: armies aren eer ea 


APPLICATION OF FUNDS 
ACQUISITION Of PrODENtleS assess bare nar ee en ere 
Development Of provenspropenticsa eum ir ae amet arene 
Additions*to; planwand equipmentie mere — eee sen rey eee 


Decrease in prepayment on future gas deliveries ................ 
Increase: in ‘Otherassets ec ean seme: onc eye ee ae ere 
Dividends paid’ s cicsctn kG eliotn valerate tea eee ee or err ae 


INGREASE IN WORKING? GAR IAVA TS aie etree near ee en nee ere 
WORKING, GCAPITALZAT? BEGIININTIN Go Ie Rate oa ee rence eg 


WORKING GAPITAL All END 2© 2 VEA Rigen nee ae cnr re 


OPS 


914/597-5173 
7,363,000 


2,095,698 
1,074,626 
Besos! 


Der Ei: 


497,880 
1,63975036 


6,040,874 


1937699 
5,360,817 


$ 6,554,516 


1974 


$(3,188,669) 
4,852,079 


1,663,410 
1,839;039 


D275 ,629) 


1974 


$10,885,932 


3,107,000 


VV MR oye Oe: 


2,006,512 
1,542,564 


544,078 


4,093,154 
368,881 
517507 


Wo3o, Use 


6,392,581 


1,426,351 
3,934,466 


$.5.360;817, 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1975 


le 


Accounting Policies 


(a) 


Principles of Consolidation 


The consolidated financial statements include the accounts of Alminex Limited and its wholly 
owned foreign subsidiaries, Alminex (U.S.) Inc., Alminex U.S.A., Inc., Alminex (U.K.) Limited, and A/S 
Norsk Alminex Limited. 


Amounts in foreign currency are translated into Canadian currency on the following basis: 
(i) Current assets and current liabilities at exchange rates in effect at the end of the year; 
(ii) Non-current assets and liabilities at the rate prevailing when acquired or incurred; and 


(iii) Revenue and expenses, at the average rate of exchange for the year, except for depreciation and 
depletion which are on the same rates as the related assets. 


(iv) Gains and losses on translation of revenue and expense transactions are reflected in earnings; 
gains on translation of foreign subsidiaries’ accounts for consolidation purposes are deferred 
and losses are reflected in earnings. 


Oil and Gas Operations 


The costs of acquiring interests in proven and unproven oil and gas properties and the development 
costs of productive wells are capitalized. Property costs of an area are transferred from unproven to 
proven properties when production commences. Depletion is provided on proven property costs, in- 
cluding development costs of productive wells, on a unit of production method based on the total 
of estimated proven and probable reserves of oil and gas. In calculating depletion, natural gas 
reserves and production are converted to equivalent barrels of crude oil based on the relative net 
sales value of each product. 


Lease rentals and other unproven property costs, dry hole costs and exploration expenses are 
charged to expense as incurred. The costs of properties which are abandoned are written-off when 
the properties are surrendered. 


Depreciation on plant and equipment is provided on a diminishing balance basis at annual rates of 
20% on gas plants, 30% on production equipment and various rates on other equipment, which rates 
are considered sufficient to write-off the cost of the equipment over its estimated useful life. 
Income Taxes 
The Company follows the allocation method of accounting for the tax effect of timing differences 
between taxable income and recorded income. Under tax allocation, deferred income taxes are pro- 
vided to the extent that current income taxes have been reduced by claiming capital cost 
allowances and property and development costs in excess of the related depreciation, depletion and 
property costs charged against earnings in the accounts. 
Total income tax provision amounted to $7,146,000 for 1975 ($3,455,000 for 1974) in relation to 
income before taxes of $12,054,652 for 1975 ($8,307,079 for 1974). The amount on which income 
taxes are computed differs from reported income for the following reasons: 

1975 1974 


(,000) (,000) 


InGceneIDelorenNCOMertaxesaenre cur re heel tical ear $12,055 $56307 
Increase (decrease) resulting from: 
Depletion and write-off of property costs 


WAN GhifarecniO Utax GEC Dlemente is Owes.) 8 ee os eh ee 1262 241 


Taxable Crown royalties and similar 


DAavinents MotimClUGedhnwinGONles s cuu<qoksh putea ato mene 9,401 5,005 


Losses of subsidiary companies on which 


HOutaxXeDemeltieawias FeCOlGCC. wma te Ruse he aloes clas ok hae 1 A27 364 


BeplericneallOw ances wesete nits nome, Serer. tort seta raed us olan (959) (3,459) 
WUMGhexDENsest INCOME) Act arena isda ont i tiqneleneecke Late Loe: 654 (1) 


Income-TomincomestaxcpUrpOsesaactes. share cme carucun here. 2 50 urate $23,840 $11,457 


Tax before provincial rebates of taxes 
Olle vallics mama mir arate scones Bir set ee ey ccs hades $ 9,168 $ 4,648 
PROVING AML DALOS ace Cai Cnty ie lee ae rns Ne Me weg EE ne O22 193 


$ 7,146 S1s455 


li. 
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Investments 


Other investments at December 31, 1975 include common shares of Panarctic Oils Ltd. acquired in con- 
sideration of Alminex incurring exploration and development expenditures of $164,437 on lands con- 
trolled by Panarctic. 


Property, Plant and Equipment 


1975 1974 
Accumulated 
Depletion 
and 
Cost Depreciation Net Net 
Proven properties, 
including development. ....... $41, 385,337, $16,057,089 $25,328,248 $25,922°550 
UNDPFOVEN: PlOPeIties =e as eer 6,244,286 6,244,286 4,436,242 
Plant and equipment:............ 9,237,853 PFAOTAL7 2,136,426 2,189,133 


$56,867,476 $23,158,516 $33,708,960 $32,547,925 


Prepayment on Future Gas Deliveries 


The company has received an advance payment of $239,373 on future delivery of gas in the United 
States. The advance is to be repaid in progressive amounts over a five year period from the date of initial 
delivery or in five equal instalments to commence the earlier of completion of the exploration program if 
commercial production is not achieved, or August, 1978. 


Capital Stock 


At December 31, 1975 there were outstanding options to employees to purchase a total of 100,000 
shares at $4 per share exercisable as follows: 


67,500 shares at the discretion of directors of the company. 
32,500 shares on a cumulative basis in five equal instalments to December 31, 1979. 


Other Statutory Information 


1975 1974 
Number’of: directorsiatvoas Srepatt es oe nace re ene eS oan 5 6 
Aggregate remuneration of directors as directors............... Nil Nil 
NUMbEr OT OMICERS: oe citereteuse eles sche oes eaten ot nee ae 6 6 
Aggregate remuneration of officers as officers................. $107,107 $94,706 
Number of officers who are also directors ..................-. 5 ~ 


Dividends 
The company is subject to dividend restrictions under provisions of the federal anti-inflation act regula- 


tions. Maximum dividends which may be paid during the twelve month period ending October 13, 1976 
amount to 24 cents per share. 


AUDITORS’ REPORT 


To the Shareholders of 
Alminex Limited 


We have examined the consolidated balance sheet of Alminex Limited and subsidiary companies as 
at December 31, 1975 and the consolidated statements of income, retained earnings and changes in fi- 
nancial position for the year then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered neces- 
sary in the circumstances. 

In our opinion, these consolidated financial statements present fairly the financial position of the 
companies as at December 31, 1975 and the results of their operations and the changes in their financial 
position for the year then ended, in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


Calgary, Alberta THORNE RIDDELL & CO. 


January 29, 1976 Chartered Accountants 


PRODUCING PROPERTIES 


OIL 


ALBERTA 


SVs HAS ier eee a cei Cre ie eet eh een ss Mage eres any aie 
MUSIM A ae cet Sue SU mew Guin: Gila gun apes 
PVE ESI ete a eg NG la ie a ener ANA 20 


IIVEINOSS ois oe Sa Oe eA ay aoe et 
PEMBDING 5. ee er 
PIATIGaPeA EASE ek ee ga 
Medicine Riven ogee ee ee lhe 8 
WW CSIWARG HIG Be cs Se eee ek 


Crossneld CardiviMm.s . 0.5 i ee ee eee 


Many DENIES. oe eee ee 
louse MOUNLAIN facie ee eee Be econ nal oe 
SUGCIE certo a Re: TER er co as 
Stetm@er si, oy a eS 


ROTA ee te eee one Sak gage Ne SR Re 8s ae ee 


SAGE IGHEWAN 
UNUED STATIS. 
ONTARIO. = oe 
POVALEVINGERES| = 


*Re-stated 


Oietprars @yilen Je. me yee cess eral arte 


SALES VOLUME 


1975 


1,736,500 
2077 3. 
Dep Ooe 
206,901 

74,376 
Dy SZ 
40,668 
22,938 
22,390 
19,899 
18,175 
16,840 
4,046 
2,794 
DASA es 
2,499 
1,063 
Be 2 


2,740,183 


15,742 
8,649 
3,216 

PL 


2 179,701 


7,616 


1974 


(Barrels Including Royalty) 


1,735,857 
333,185 
217,095* 
209,594 

74,195 
71,133 
52,870 
21,961 
29,883 
19,366 
14,466 
14,018 
6,215 
3,441 
2,359 
2,765 
1,036 
474 


2,809,913 


1D) 204 
1,090 
aoe 


10,114" 


2,839,598 


7,780 


tie) 


PRODUCING PROPERTIES 


GAS AND NATURAL GAS LIQUIDS 


GAS SALES VOLUMES (at 14.4 psi) NGL SALES VOLUME 
1975 1974 1975 1974 
(MCF Including Royalty) (Bbls. Including Royalty) 
ALBERTA 
Garstaliszmwee- attarmt teu in eotc eet 4,222,245 4,555,497 171,490 182,060 
MartencHills mcsecge weet tokens hones 1,322,108 Teoh 
SWean- Hills: seer ces vege) eer es renie 1;030:533 980,647 
Bindlossi re.) parts ek, et kee ace 906,024 980,544 
Harmattan Elktonascemtes.. a anaes 409,885 485,152 79,199 £9835 
Retlaws:2.5. se eee Pers soc 337,850 392,029 2 ORO: 3,058 
WIIECOURT sian ctg onan caer eee no nee eee 195,962 233,926 880 1,113 
Calgary: Unitsiacte ort Geen ee eee 160,244 154,010 G92 6,066 
West Provost: tesuk tua 5 a> eee one 146,792 15S aisles 199 187 
Wing tla tills 2 eae seesaw 137,426 147,872 
Flarmnattan East... cen. nei eee 107,940 108,438 8,961 9,429 
Pender sss eo etearok sr ar eee os 86,438 112,676 
SOULHEIKLON Sen ey rtaeeet ea Sa eeeate 78,777 93,228 1,847 2,134 
INAITSG Ss .2es iradeces ss bees elem, SR CUR pane a Fat S2 70,160 11,234 13,450 
ATIEG BUT tales vases tes te 38,483 22,288 
INVEMMESS: 2250 cat cane see ect ee oe 36,403 SING 
Crosstield: Turner Valley... ooh... 0 34,993 3570351 1,427 1,554 
ErSKING Sect i ae eter ane oo ae 24,078 #2126 653 
Westward seeu wanes ee: 18,437 17,798 505 542 
Sylvan Lak Gt at eeean teers cs eee ieee a es ess 10,369 587 
Otherinterestsien ance, oe eee 78,873 6,802 TARE 111 
cotalsAlberta.7, 0 seas 9,457,798 9;863;526 287,671 299,539 
SASKATCHEW.AING re: eet aces ese 20,535 25,426 
ROYALIYSIN TERES tase ee 70,960 133353 
TOSLAINS teen oma geen asta 9,549,293 99025305 287 67 | 299,539 
DAILY AVERAGES eee 26,162 PIGS Pe) 788 820 
SULPHUR 
SALES VOLUMES 
1975 1974 
(Long Tons Including Royalty) 
ALBERTA 
Harmattan:. Ledu@it ices cc... 5 cokveege ena C0 Gee camer ote cee IPF 4,261 
CarstairseCrosstield 328 002s 2 eee a 487 1,196 
Calgary Units yas. 72 ccct s +e 3 < cyciie aiemeetartirs tegen a eon nh ae eee os 123 
ESKIM@eseas oe a ule a cecsacsths 30 CA ee Shak © ee a cco 4] 
TOTAL iia ccs, aie 55 5 5 che BE oo emg ae ne 3,336 5,580 


Auditors 
Thorne Riddell & Co. 


Solicitors 

Milner & Steer, Calgary, Alberta 

Thomas W. Whittington, Denver, Colorado 
Bankers 


The Royal Bank of Canada 
Canadian Imperial Bank of Commerce 
First National City Bank 


Registrar and Transfer Agents 

Crown Trust Company 

Vancouver, Calgary, Toronto, Montreal 
Shares Listed (Symbol ALN) 


Toronto Stock Exchange 


Subsidiary Companies 


Alminex (U.K.) Limited 
Alminex (U.S.) Inc. 
Alminex U.S.A., Inc. 

A/S Norsk Alminex Limited 
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